
Economic ties remain a crucial dimension in the 
relationship between the EU and Russia. Russia's 
trade with the world has sharply contracted in 

recent years, and so has its trade with the EU, but Rus-
sia is still the EU’s fourth trading partner, and the EU 
is Russia’s first. EU countries are an important source 
of foreign direct investment into Russia, representing 
around 75% of the overall investment stock. However, 
the relationship is affected by multiple technical and 
economic barriers which have become more serious over 
the past few years. 

The political crisis over Ukraine and mutual sanctions 
have affected economic relations between the two part-
ners, but the divergences started well before that. Ne-
gotiations on a new agreement, including a framework 
regulating bilateral trade and investment, stalled in 
2012 (and were later formally suspended by the EU in 
March 2014). Mutual trade and investments reached 
a peak in 2012 – the year of Russia's accession to the 
WTO – but then started to decline shortly afterwards. 
Trade between the EU and Russia reflects each party's 
economic structures and competitive advantages, with 
the EU exporting machinery and transport equipment, 
chemicals, medicines and agricultural products to Rus-
sia, while Russian exports to the EU are still dominated 
by raw materials, notably oil and gas. 

Meanwhile, the EU has developed an extensive network 
of economic agreements across every continent, includ-
ing preferential and non-preferential trade agreements 
with countries in the EU's and Russia's neighbourhood. 
Russia is pursuing its Eurasian integration path and 
working to develop trade relations with China and other 
partners, while economic exchanges with a number of 
traditional neighbouring partners are strained. 

While the introduction of economic restrictions in 2014, 
as a result of the crisis in Ukraine, attracted much atten-
tion, there is a lack of discussion on the more fundamen-
tal trends and underlying factors that can determine the 
trajectory of EU-Russian economic relations, and their 
relations with other countries in the region. The objec-
tive of the meeting is to take a closer look at domestic 
external economic policies and their impact on inter-
national economic relations; the concepts of economic 
development and the tension there is between openness 
and the protection of domestic industries; the approach 
to economic relations with neighbouring countries and 
the potential for connectivity initiatives. 
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15:00 – 15:30 Welcoming remarks 
ANDREY KORTUNOV, Director General, Russian International Affairs Council (RIAC), 
Moscow

MIRKO KRUPPA, Head of the Political Section at the EU Delegation to the Russian Fede-
ration, Moscow 

15:30-17:00 Opportunities, threats, and protection: political nar-
ratives on international economic relations
Chair: 

SERGEY UTKIN, Head of Strategic Assessment Section, Primakov Institute of World 
Economy and International Relations, Russian Academy of Sciences, Moscow

OLGA BUTORINA, Institute of Europe, Russian Academy of Science, Moscow

• What are the most important challenges identified in debates on Russia’s economic 
situation and external economic relations? 

• Where do these debates take place? Who debates them? What are the driving forces 
and the thinking behind Russia’s concept of “economic sovereignty”? What are its 
implications for Russia’s external economic relations? What is the interplay between 
external economic relations and foreign policy?

• To what extent are economic strategies linked to foreign policy and security consid-
erations? Is interaction with foreign suppliers, or reliance on them, considered to be a 
risk or an advantage?

• What are the most prominent proposals for reform in яthe Russian debate that aim 
to achieve competitiveness and (social) security? What are the most important eco-
nomic problems/topics in debates on international economic relations in Russia?

• To what extent are economic strategies linked to or depend on foreign policy and 
security considerations? Is interaction with foreign suppliers, or reliance on them, an 
advantage or a risk?

• What are the driving forces and the thinking behind Russia's concept of "economic 
sovereignty"? What implications does it have for international economic relations?

• What are the domestic interests and who are players that influence the domestic 
debate? 

ZSOLT DARVAS, Senior Fellow, Bruegel, Senior Research Fellow, Corvinus University of 
Budapest 

• What the most important challenges that have been identified in the debates on the 
economic situation in the EU and its external economic relations?

• Where do these debates take place? Who debates them? What is the thinking behind 
EU approaches to international trade and investment (“global Europe”, “Trade for all”) 
and the driving forces behind them? To what extent are economic strategies linked to 
or depend on foreign policy and security considerations?

• To what extent are economic strategies linked to foreign policy and security consid-
erations? Is interaction with foreign suppliers, or reliance on them, considered to be a 
risk or an advantage?

• What are the most prominent proposals for reform in the EU debate that aim to 
achieve competitiveness and (social) security? 



17:30-19:00 The path towards internationalisation: international 
competition or import substitution? 
Chair: 

NICOLAS DE PEDRO, Research Fellow, Barcelona Centre for International Affairs (CI-
DOB), Head of the Russia and Eurasia Program, Barcelona

LUIS PORTERO, Head of Economic and Trade Department, EU Delegation to Russia, 
Moscow

• What are the domestic attitudes on economic liberalisation and free trade?

• How has the process of European economic integration affected the relevance of na-
tional policies of economic development? 

• What is the situation in the areas of agriculture, industry and public procurement? 
What are the underlying reasons for this?

• How have debates on CETA or TTIP affected the EU’s international economic relations?

• How are EU-Russian economic relations, trade and investment dynamics, etc. seen 
from an EU perspective? What is the EU’s main interest in economic relations with 
Russia? 

• What are the implications of the EU’s policy approaches to the future of its economic 
relations with Russia?

ALEKSEY PORTANSKY, Professor, National Research University Moscow Higher School 
of Economics, Moscow 

• What are the domestic attitudes on economic liberalisation and free trade?

• Has there been a qualitative change in policy and thinking after Russia's accession to 
the WTO?

• Do domestic policies focus on protection for national industries or exposure to inter-
national competition? What is the situation in the areas of agriculture, industry and 
public procurement? What are the underlying reasons for this?

• How are EU-Russia economic relations, trade and investment dynamics, etc. seen from 
a Russian perspective? What is Russia’s main interest in having economic relations 
with the EU? 

• What are the implications of Russia's policy approaches to the future of its economic 
relations with the EU?

 Friday, 9 February 2018 

10:00-11:30 Economic relations between the EU and Russia:  
all about energy and sanctions?
Chair: 

IVAN TIMOFEEV, Director of Programs, Russian International Affairs Council (RIAC), 
Moscow 

VLADIMIR LIKHACHEV, Energy Research Institute of the Russian Academy of Sci-
ences, Energy Industry Institute of the National Research University Higher School of 
Economics, Moscow

• How are mutual economic relations, trade and investment dynamics, etc. seen from a 
Russian perspective? What is the role that energy relations play?

• What is Russia’s main interest in having economic relations with the EU? 

• How do EU and Russian sanctions affect the Russian economy, and to what extent?

• How are those effects being addressed by Russia?

• From a Russian perspective, how have EU and Russian sanctions affected mutual eco-
nomic relations?



RICHARD CONNOLLY, Director, Centre for Russian, European and Eurasian Studies, 
University of Birmingham, Associate Fellow, Russia and Eurasia Programme Chatham 
House, Royal Institute of International Affairs, Birmingham

• How are mutual economic relations, trade and investment dynamics, etc. seen from 
an EU perspective? What is the role played by energy relations?

• What is the EU’s main interest in economic relations with Russia?

• How do EU and Russian sanctions affect European economies, and to what extent?

• How are those effects being addressed by the EU and its Member States?

• From an EU perspective, how have EU and Russian sanctions affected mutual eco-
nomic relations? 

12:00-13:30 Economic relations in the neighbourhood region:  
a contested or connected space?
Chair: 

CAROLINA VENDIL-PALLIN, Deputy Research Director, Swedish Defence Research 
Agency (FOI), The Dept. for Security Policy, Stockholm

TONY VAN DER TOGT, Senior Research Fellow EU-Russia relations, Netherlands Insti-
tute of International Relations Clingendae, The Hague

• What are the EU approaches to economic relations in the neighbourhood region?

• To what extent are these approaches flexible enough to accommodate each partner's 
preferences? Is there an obstacle that is stopping partners from diversifying their rela-
tions and developing multi-vector strategies? What are the reasons for this?

• What is the EU's perspective on the Eurasian Economic Union and its role in the 
neighbourhood region? 

• How could the EU and Russia promote connectivity across the region? What is the 
potential for coordination of infrastructure, standards and trade?

SERGEY AFONTSEV, Director of the Economic Theory Department, Primakov Nation-
al Research Institute of World Economy and International Relations (IMEMO), Russian 
Academy of Sciences, RIAC Member, Moscow

• What are Russia's approaches to economic relations in the neighbourhood region? 
What is the vision for the Eurasian Economic Union in that context?

• To what extent are those approaches flexible enough to accommodate each partner's 
preferences? Is there an obstacle that is stopping partners from diversifying their rela-
tions and developing multi-vector strategies? What are the reasons for this?

• What is Russia's perspective on the EU's role in the neighbourhood region? 

• How could the EU and Russia promote connectivity across the region? What is the 
potential for the coordination of infrastructure, standards and trade?


